CORFORATION

EL LOEWS

Loews Corporation Reports Net Income for the Third Quarter of 2002

November 7, 2002

NEW YORK--(BUSINESS WIRE)--Nov. 7, 2002-a€"Loews Corporation (NYSE:LTR;CG) today reported consolidated net income (including both the
Loews Group and Carolina Group) for the 2002 third quarter of $240.4 million, compared to $165.7 million in 2001.

The following table summarizes the revenues, net income (loss) and earnings per share information.

A Sept enber 30,

A Three Mont hs N ne Mont hs

(In mllions, —  mm e oo
except per share data) 2002 2001 2002 2001

Consol i dat ed:

Revenues(1) $ 4,077.5 $ 4,667.4 $13,512.5 $13,736.5
Net incone (I oss) $ 240.4 $ 165.7 $ 655.6 $ (777.2)
Per Share: (2) A A A A

Incone (loss) per share

of Loews Common Stock:
Incone (loss) from

conti nui ng operations $ 1.06 $ 0.83 $ 3.30 $ (3.71)
Di sconti nued operati ons- net 0.02 (0.16) 0.03
Curnul ative effect of

changes in accounting

princi pl es- net A (0.21) (0.27)
Net income

(l oss) per share of

Loews Common St ock $ 1.06 $ 0.85 $ 2.93 $ (3.95)
Net income per share

of Carolina Goup Stock $ 1. 10A $ 2.58 A

(1) Revenue for the three and nine nonths ended 2001 has been
restated for conparative purposes to reflect the adoption of
new accounting principles related to the classification of
certain sales incentives by Lorillard. Revenue al so includes
prem uns of $612.0 for the three nonths ended 2001, and
$1,151.0 and $1,659.0 for the nine nonths ended 2002 and 2001,
respectively, related to the National Postal Mil Handlers
contract at CNA which was transferred on July 1, 2002.

(2) The Conpany has two cl asses of common stock, Loews Conmon
Stock and Carolina Goup Stock, issued in February 2002.
Ear ni ngs per share data are presented for each class of Conmmon
Stock for the periods they are outstanding.

Consol i dat ed net operating inconme, which excludes net investmnment
gai ns and di scontinued operations, for the quarter ended Septenber 30,
2002 was $231.3 million, conpared to $116.3 million in the third
quarter of 2001.

Net income attributable to Loews Common Stock for the third
quarter of 2002 ampunted to $196.0 million or $1.06 per share,
conpared to $165.7 nmillion or $0.85 per share in the conparabl e period
of the prior year. Net inconme in the third quarter of 2002 includes



net investnment gains attributable to Loews Conmmon Stock of $5.8
mllion or $0.03 per share, conpared to $44.8 mllion or $0.23 per
share in the conparable period of the prior year.

Net operating inconme attributable to Loews Common Stock, which
excl udes net investnent gains and discontinued operations, for the
quarter ended Septenber 30, 2002, was $190.2 million or $1.03 per
share, conpared to $116.3 nmillion or $0.60 per share in the conparable
period of the prior year

Net income attributable to Carolina Goup Stock for the 2002 third
quarter amounted to $44.4 mllion or $1.10 per Carolina Goup share.
The Conpany is issuing a separate press rel ease reporting the actua
and pro forma results of the Carolina Goup for the quarter and nine
nont hs ended Sept enber 30, 2002 and 2001.

Ni ne Months Ended Septenber 30, 2002 conpared with 2001

For the nine nonths ended Septenber 30, 2002 consolidated net
income (including both the Loews Group and Carolina G oup) anpbunted to
$655.6 mllion, conpared to a net loss of $777.2 mllion in the
conmpar abl e period of the prior year

The first nine nonths of 2002 included a | oss for discontinued
operations at CNA of $31.0 million or $0.16 per share of Loews Conmpn
St ock, conpared to incone from di scontinued operations of $6.7 mllion
or $0.03 per share of Loews Common Stock in the conparabl e period of
the prior year. The first nine nmonths of 2002 al so included a charge
for accounting changes of $39.6 million or $0.21 per share of Loews
Common Stock, related to accounting for goodwill and other intangible
assets, conpared to a charge of $53.3 million or $0.27 per share of
Loews Conmmon Stock in the conparable period of the prior year, related
to accounting for derivative instrunments at CNA

Consol i dat ed net operating inconme, which excludes net investnent
gains (losses), discontinued operations and accounting changes, was
$819.2 million in the first nine nonths of 2002, conpared to a | oss of
$1,285.0 nillion in the conparable period of the prior year

Net operating incone attributable to Loews Common Stock, which
excludes net investnent (losses) gains, discontinued operations and
accounting changes, for the first nine nonths of 2002, was $720.2
mllion or $3.82 per share, conpared to a loss of $1,285.0 nmillion or
$6.54 per share in the conparable period of the prior year

Net income attributable to Carolina Goup Stock for the first nine
nont hs of 2002 anopunted to $103.8 nillion or $2.58 per Carolina G oup
share.

At Septenber 30, 2002, the book val ue per share of Loews Conmon
Stock was $61.09, conpared to $50.39 at Decenber 31, 2001. The
increase in book val ue per share of Loews Conmon Stock is primarily
due to proceeds fromthe issuance of the Carolina Goup Stock in
February 2002 and the Loews G oupd€™ net economic interest in the
notional intergroup debt receivable fromthe Carolina G oup

As of Septenber 30, 2002, there were 185, 441,200 shares of Loews
Common Stock outstanding. During the three and nine nonths ended
Sept enber 30, 2002, the Conpany purchased 664, 000 and 6, 065, 600 shares
of Loews Common Stock at an aggregate cost of $33.4 and $343.5
mllion, respectively. During the three and nine nonths ended
Sept enber 30, 2002, the Conpany purchased 53,500 and 2,717,876 shares
of CNA conmon stock at an aggregate cost of $1.4 and $73.1 nillion
respectively. The Conpany al so purchased 340, 000 shares of Carolina
G oup stock during the three nmonths ended Septenber 30, 2002, for the
account of the Carolina Group, at an aggregate cost of $7.7 million
Dependi ng on narket conditions, the Conpany fromtinme to tine
purchases shares of its, and its subsidiari esa€™ outstandi ng common
stock in the open nmarket or otherw se.

In February 2002 the Conpany created a second class of conmon
stock, called Carolina Group Stock, a tracking stock intended to
refl ect the econom c performance of a group of the Conpanyd€™ assets
and liabilities, called the Carolina Goup, principally consisting of



t he Conpanya€™ subsidiary Lorillard, Inc., and in an initial public
of fering the Conpany issued shares of Carolina Goup Stock
representing 23.17% of the economni c performance of the Carolina G oup.
Loews Common Stock will continue to represent the econonic performance
of the Conpanya€™$ renmining assets, including the interest in the
Carolina Goup not represented by Carolina Goup Stock.

A conference call to discuss the third quarter results of Loews

Cor poration has been scheduled for 11:00 a. m EST, Thursday, Novenber
7, 2002. The call can be accessed by dialing (888) 307-7192 or by
visiting the Loews Corporation website (ww.l| oews.con), where the
Conpany will provide an online, real-tinme broadcast of this call.
Pl ease go to the website at |least 10 minutes before the event begins
to register and to downl oad and install any necessary audi o software.
An online replay will be available at the Conpanyd€™ website for one
week follow ng the call.

A conference call to discuss the third quarter results of CNA has
been schedul ed for 10:00 a.m EST, Thursday, Novenber 7, 2002. The
call can be accessed by dialing (800) 289-0493 or by visiting the CNA
website (http://investors.cna.con, where CNA will provide an online,

real -time broadcast of its call. Please go to the website at |east 10
m nutes before the event begins to register and to downl oad and
install any necessary audio software. An online replay will be

avail abl e at CNAAE™ website for one week following the call or by
dialing (888) 203-1112, passcode 360508.

Loews Corporation and Subsidiaries

Financial Review

Sept enber 30,
Three Mont hs N ne Mont hs
2002 2001 2002 2001

(Amounts in mllions, except per share data)

Revenues:
Insurance premiums and

net investment income(a) $ 2,684.7 $ 3,102.1 $ 9,177.6 $ 9,224.9 Manufactured products(b) 1,004.1 1,093.6 3,076.4 3,052.7 Other 388.7 471.7
1,258.5 1,458.9

Total 4,077.5 4,667.4 13,512.5 13,736.5

Expenses: Insurance claims
& policyholders' benefits 1,850.1 2,420.3 6,542.4 8,765.9 Cost of manufactured
products sold(b) 552.7 612.0 1,760.0 1,765.4 Other(c) 1,259.7 1,349.0 3,970.6 4,383.5

Total 3,662.5 4,381.3 12,273.0 14,914.8

415.0 286.1 1,239.5 (1,178.3)

Income tax expense (benefit) 157.6 113.7 453.6 (326.2)

Minority interest 17.0 11.3 59.7 (121.5)

Total 174.6 125.0 513.3 (447.7)

Income (loss) from

continuing operations 240.4 161.1 726.2 (730.6) Discontinued



operations-net 4.6 (31.0) 6.7 Cumulative effect of

change in accounting

principles-net(d) (39.6) (53.3)

Net income (loss) $ 240.4 $ 165.7 $ 655.6 $ (777.2)

Net income (loss)

attributable to: Loews Common Stock: Income (loss) from

continuing operations $ 196.0 $ 161.1 $ 622.4 $ (730.6) Discontinued operations-net 4.6 (31.0) 6.7 Cumulative effect of
change in accounting

principles-net(d) (39.6) (53.3)

Loews Common Stock 196.0 165.7 551.8 (777.2) Carolina Group Stock (e) 44.4 103.8

$240.4 $165.7 $655.6 $ (777.2)

Income (loss) per

Loews common stock(f): Income (loss) from

continuing operations $ 1.06 $ 0.83 $ 3.30 $ (3.71) Discontinued operations-net 0.02 (0.16) 0.03 Cumulative effect of
changes in

accounting principles-net(d) (0.21) (0.27)

Net income (loss) $ 1.06 $0.85 $ 2.93 $ (3.95)

Net income per Carolina

Group common stock(f) $ 1.10 $ 2.58

Weighted number

of shares outstanding: Loews Common Stock 185.71 195.41 188.31 196.62 Carolina Group Stock 40.19 40.23
(@) Includes investment gains (losses) of $26.5, $72.2, $(145.0)

and $1,063.8 for the respective periods.

(b) Includes excise taxes of $161.5, $165.3, $518.0 and $476.4

pai d on sal es of manufactured products for the respective
peri ods.

(c) Includes a $200.0 charge related to an agreement with the
Engle class for the nine months ended September 30, 2001.
(d) Adoption of SFAS No. 142, accounting for goodwill and other

i ntangi bl e assets in 2002 and SFAS No. 133, accounting for
derivative instruments and hedging activities in 2001, at the
CNA subsi di ary.

(e) Represents 23.14% and 23.16% of the economic interest in the

Carolina Goup for the three nonth and ei ght nonth period
ended Septenber 30, 2002 fromthe February 2002 initial public
offering of Carolina Goup Stock

(f) Earnings per common share-assuming dilution is not presented



because securities that could potentially dilute basic
earni ngs per common share in the future woul d have been
insignificant or antidilutive for the periods presented.

Loews Corporation and Subsidiaries

Additional Financial Information

Sept enber 30,
Three Mont hs N ne Mont hs
2002 2001 2002 2001

Revenues:

CNA Financial $2,767.1 $ 3,125.3 $ 9,693.9 $ 8,464.2
Lorillard (a) 977.8 1,078.4 3,000.0 3,027.1

Loews Hotels 70.4 71.1 229.6 247.1

Diamond Offshore 180.4 244.1 572.3 707.8

Bulova 40.9 35.4 114.5 100.0

Investment income-net

and other (b) 14.4 40.9 47.2 126.5

4,051.0
Investment (losses) gains:
CNA Financial 23.9 0.3 (137.4) 938.1
Corporate and other 2.6 71.9 (7.6) 125.7
26.5

Total $ 4,077.5 $ 4,667.4 $13,512.5 $13,736.5

(I'n mllions)

Income (Loss) Before Taxes: CNA Financial (c) $ 58.1 $ (235.7) $ 440.9 $(3,232.3) Lorillard (d) (e)

277.0 376.8 791.8 781.2 Loews Hotels (0.4) (0.4) 19.4 23.4 Diamond Offshore 8.3 71.4 44.6 175.7 Bulova 4.5 2.7 12.1 10.3 Investment

income-net and other (b) (27.5) (0.9) (88.4) (0.4)

320.0
Investment (losses) gains:
CNA Financial 23.9 0.3 (137.4) 938.1
Corporate and other (2.5) 71.9 (15.0) 125.7
21. 4



Loews Common Stock 341.4 286.1 1,068.0 (1,178.3)
Carolina Group Stock (f) 73.6 171.5

Total $ 415.0 $ 286.1 $ 1,239.5 $(1,178.3)

Net Income (Loss): CNA Financial (c) $ 36.9 $ (137.3) $ 266.1 $(1,835.4) Lorillard (d) (e) 165.9
229.9 478.6 474.4 Loews Hotels (0.1) 0.1 12.6 15.2 Diamond Offshore 2.8 22.7 13.2 55.2 Bulova 2.3 1.5 6.5 5.7 Investment income-net

and other (b) (17.6) (0.6) (56.8) (0.1)

190. 2 116. 3 720.2 (1,285.0)
Investment (losses) gains:
CNA Financial 14.8 0.1 (76.9) 478.7
Corporate and other (9.0) 44.7 (20.9) 75.7
5.8 44. 8 (97.8) 554. 4

Income (loss) from

continuing operations 196.0 161.1 622.4 (730.6) Discontinued operations-net 4.6 (31.0) 6.7 Cumulative effect of
changes in accounting

principles-net (39.6) (53.3)

Loews Common Stock 196.0 165.7 551.8 (777.2) Carolina Group Stock (f) 44.4 103.8

Total $ 240.4 $ 165.7 $ 655.6 $ (777.2)

(@) Includes excise taxes of $161.5, $165.3, $518.0 and $476.4

paid on sales of manufactured products for the respective
peri ods.

(b) Consists primarily of corporate investment income, interest
expenses and other unallocated expenses.
(c) Includes charges of $467.7 ($264.6 after taxes and minority

interest) for the three and nine nonths ended Septenber 30,
2001 related to the Wrld Trade Center attack, and $3, 200.0
($1,809.8 after taxes and mnority interest) for the nine
nont hs ended Septenber 30, 2001 related to a change in
estimate of prior year net loss and allocated | oss adj ust nent
expense reserves and retrospective prem um accrual s.

(d) Represents the Loews Group's intergroup interest in the
earnings of the Carolina Group.
(e) Includes a $200.0 charge ($121.0 after taxes) related to an

agreement with the Engle class for the nine nonths ended
Sept enber 30, 2001

(f) Represents 23.14% and 23.16% of the economic interest in the

Carolina Goup for the three nonth and ei ght nonth period
ended Septenber 30, 2002 fromthe February 2002 initial public



offering of Carolina Goup Stock.

--30--mj/ny*

CONTACT: Loews Corporation, New York
Peter W. Keegan, 212/521-2950
Candace Leeds, 212/521-2416
or
For Investor Relations:
Joshua E. Kahn, 212/521-2788



